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BMW studying 
production of  one more 
model in Araquari
The low Brazilian domestic market has not 
spared even the segment of vehicles for the 
most favored consumers, that is, the rich. 
After three years of strong increase, premium 
models have begun to experience a decline, 
especially starting during the second semester 
of last year, resulting in the worst drop for the 
first four months of the year...
More on pg. 2

Keiper and 
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exchange 
accusations
A troubled relationship 
since March 2015 has 
led to the interruption 
of supply of parts by 
Prevent Group, which 
owns Keiper, and the 
consequent production 
stoppage...
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Jaguar Land Rover 
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Brazilian plant  
June 14
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owned Jaguar 
Land Rover plant 
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headquartered - and, 
therefore, equally 
outside of Europe...
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of the first half  
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includes the number...
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The low Brazilian domestic market has not spared 
even the segment of vehicles for the most favored 

consumers, that is, the rich. After three years of strong 
increase, premium models have begun to experience a 
decline, especially starting during the second semester 
of last year, resulting in the worst drop for the first four 
months of the year, which ranged between 15% and 
20%, depending on the sub-segment.

Helder Boavida, the president of BMW Group in 
Brazil, believes the scenario should remain the same 
up to the end of 2016.

Vehicle manufacturers

BMW studying production of  
one more model in Araquari

George Guimarães | rozen@autodata.com.br

“This market should close the year with up to a 
20% drop. BMW should not detour much from this 
scenario, clearly, although we have the expectation 
of repeating the results achieved in 2015,” stated the 
executive, who preferred to avoid more objective 
figures. In any event, the reference remains: last year, 
the German brand registered 15.5 thousand vehicles 
licensed. During the first four months of 2016, slightly 
more than 3000 units have been licensed, almost 1.7 
thousand units below the same period, last year.

However, despite being only 100 days at the 
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command of the local operation, Boavida already 
knows how to overcome the expected lower business 
flow of the domestic market, thus maintaining the 
level of activity at the plant in Araquari, in the state 
of Santa Catarina, which was built to produce up to 
30,000 vehicles per year and, currently on one work 
shift, should reach slightly more than half of that 
volume this year, that is, 16,000 vehicles.

“We are studying the possibility of exporting 
a second Brazilian model,” revealed the 53-year-old 
Portuguese, who, a few weeks ago, announced with 
pomp the closing of a deal to ship 10,000 units of 

the compact X1 SUV to the United States. The first 
units will be shipped starting next month, with total 
delivery being expected to occur by the end of 2017.

However, the executive emphasized that 
studies for the production of this second model are 
preliminary and not even the programming of timing, 
volumes and markets have been defined. In any event, 
the executive does not discard neighboring countries 
as potential markets for the vehicles produced in 
Santa Catarina.

He also revealed that he plans to increase the 
span of Brazilian BMW models. The plant in Araquari 
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already assembles five models, among them sedans 
and SUVs. One of them belongs to the Mini brand, 
which should gain an additional companion very 
soon.

The president, which already led BMW in 
Portugal and during the past two years led the 
company in Mexico, adds that the intention to 
produce an additional model and the export of the X1 
are proof of the flexibility and productive quality of 
the plant and, overall, the Group’s confidence in Brazil.

“We cannot forget that we just also announced 
the construction of a motorcycle plant,” he stated, 

speaking about the unit that should go into operation 
in Manaus, in the state of Amazonas, still during the 
second semester this year.

According to Boavida, who had to face a serious 
economic crisis in Portugal in 2011 and 2012, the 
Brazilian automotive sector should face difficulties 
for another two years - “returning to the 2014 
market only within three years, that is, if economic 
adjustments are implemented now.”

The executive is also hoping for the definition of 
the automotive industrial policy. “We need to know 
what happens after the Inovar-Auto.

Vehicle manufacturers
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A troubled relationship since March 2015 has led 
to the interruption of supply of parts by Prevent 

Group, which owns Keiper, and the consequent 
production stoppage at the Volkswagen plants in 
Brazil. The legal dispute was partially solved by 
an injunction issued by the court in the city of São 
Bernardo do Campo, the state of São Paulo, on 
Monday, 16. However, the problem has affected the 
Fiat Chrysler plant in Betim, which has been idle since 
Wednesday, 18.

Vehicle manufacturers

Keiper and Volkswagen 
exchange accusations

André Barros | andreb@autodata.com.br

On Wednesday afternoon, 18, Volkswagen 
issued a press release accusing the Prevent Group of 
interrupting the supply to force the renegotiation of 
the contracts.

“(This) is not a mere lack of commercial 
alignment,” stated the release. “The recurring threats 
or actions that in fact have caused the stoppages of the 
lines of Volkswagen do Brasil due to the unjustified 
interruption of the supply of parts have been 
accompanied by successive requests of abusive price 
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increases and unjustified payment of values without 
any contractual or economic backing to the companies 
belonging to the Prevent Group.”

According to the vehicle manufacturer, 
production line stoppages have been occurring 
since March 2015 due to the lack of deliveries by 
suppliers. The company calculates having lost 56 days 
of operation resulting in the lack of production of 
approximately 35,000 vehicles due to the delays.

Prevent Group defended itself in another release, 
denying the lack of contractual fulfillment. It stated 
that it stopped supplying to VW in order to preserve 
itself, its human resources, and its financial integrity, 
therefore enabling it to honor its commitments to its 
suppliers.

The manufacturer argued that the court canceled 
all injunctions and fines imposed to Keiper last year 
exactly because it believes that Volkswagen was the 
one that did not comply with the agreements. “Keiper 
was freed from complying with all of the judicially-
determined impositions, which negatively affected 
it with disproportional fines, everything under the 
protection of legal suits and within the terms in 
compliance with the civil legislation.”

According to the supplier, all of the stoppages 
were preceded by previous communication of 
warnings and alerts, in compliance with the contracts. 
It accuses VW of ordering quantities of parts that 
are lower than the ones agreed upon and not 
implementing the price readjustments, consequently 
harming Keiper’s efficiency and cost of production. 
“This practice is extremely harmful to the companies 
as a whole, in addition to being a common and regular 
procedure of Volkswagen.” 

The release ends with the information that the 

Vehicle manufacturers

injections are under analysis by the legal authorities 
and a threat of suing “all of the interlocutors of 
information that are derived from and alleged by VW, 
which will prove not to be true.”

Production Problems - Despite the injunction 

Image/Volkswagen
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forcing the supply, Prevent Group continued imposing 
difficulties. According to Volkswagen, a very small 
percentage of parts was shipped by the supplier on 
Wednesday, 18, “probably in an attempt to confuse 
the representative of the legal authority.”

However, the restriction of vehicle production at 
the company’s plants persists.

FCA, in Betim, also stopped due to a lack of seats, 
which would be delivered by Mardel, belonging to the 
same group. The last delivery arrived on Thursday, 12. In 
a press release, the company said this “was the biggest 
interruption in production at the vehicle manufacturer 
during the past years, resulting in the paralysis of 
automobile production and threatening to leave more 
than 50,000 workers without activity in the region.”

At the end of Wednesday afternoon, 18, 
however, Fiat obtained an injunction to guarantee the 
return of supply within a period of up to 24 hours. 

Vehicle manufacturers

The supplier contacted the vehicle manufacturer and 
guaranteed delivery would take place on Thursday, 
19, when the rhythm of production at Fiat should 
gradually return.

“For the absolute normality of production, 
Fiat expects that the supply will be of quality, full, 
predictable, and not only one of appearance of 
supply,” stated the manufacturer.

The Metalworkers Union of Betim, Igarapé, 
and São Joaquim de Bicas issued a press release 
stating that it has been following “with concern and 
apprehension the suspension for an undetermined 
period of the entire Fiat production that began on 
Wednesday, 18.”

The union blamed the stoppage on the 
“commercial disagreement between Fiat and Keiper 
Group.” The Prevent Group companies supply more 
than 600 types of parts to Fiat.

Im
ag

e/
FC

A



8

05.16 to 05.20.2016

Vehicle manufacturers

Jaguar Land Rover inaugurates 
Brazilian plant June 14

Marcos Rozen | rozen@autodata.com.br

The first wholly-owned Jaguar Land Rover 
plant outside the United Kingdom, where it is 

headquartered - and, therefore, equally outside of Europe 
- will be officially inaugurated on Tuesday, June 14, 2016, 
in Itatiaia, in the state of Rio de Janeiro.

The manufacturer has finally closed the agenda 
for the event, which had been expected to occur last 
month or in May. However, the date has now been set 

and the manufacturer has already begun to distribute the 
invitations.

The event will have a kind of symbolism to the 
Brazilian automotive industry, through the closing 
of a cycle of important investments made by luxury 
vehicle manufacturers in the country. Although it might 
be difficult to believe, on the wake of the Inovar-Auto 
program Brazil now houses production facilities belonging 
to Audi, BMW, and Mercedes-Benz, all in operation. The 
Jaguar Land Rover unit is the last one to go into operation 
among them.

Therefore, all complied with the announced plans, 
something that cannot be said about some Chinese-origin 
manufactures, which, at the same time as the premium 
brands, also announced plants in Brazil. The majority 
stayed along the way: Chery is the only one effectively in 
operation today.

The Jaguar Land Rover plant is the result of 
investments valued at R$ 750 million. The unit has an 
annual production capacity of 24,000 vehicles, starting with 
the Evoque, followed right after by the Discovery Sport.

The company has a similar production unit in China, 
a 50-50 joint venture with Chery. The only fully-owned 
JLR plant outside the United Kingdom will therefore be 
Brazilian. There is an expectation for the production in 
Itatiaia of a Jaguar model, the XE.Im

ag
e/

JL
R

mailto:rozen@autodata.com.br


9

05.16 to 05.20.2016

Three compact hatchbacks share the podium of sales 
during the first half of May in the Brazilian market: 

according to figures from Fenabrave, which includes 
the number of vehicles licensed up to Friday, 13, 4.9 
thousand units of the HB20 were licensed during the 
period, followed by 4.8 thousand units of the Onix, and, 
a little more distant, 3.0 thousand units of the Gol. 

This is similar to what occurred in the previous 
month. The HB20 has a more stable sales behavior, 
leading during the first half, up to the 20th, while the 
Onix displays a more irregular behavior with lower 
ratios during the beginning of each month that increase 
in strength as the last week approaches.

The Gol, based on a recent revitalizing, managed 
to make its debut among the top three in April and has 
been holding on to the second position. It is followed 
by none other than the Corolla, equally repeating the 
position conquered in April, with 2.7 thousand units, 
while the Palio closes the list of the first five with 2.6 
thousand units licensed.

Despite being outperformed by the Toyota, two 
sedans opened the month with good performances: 
the Prisma, with 2.7 thousand units licensed, and the 
HB20S, with 2000 units licensed.

In specific segments, the HR-V was the leader 
among the compact SUVs once again, with 2.3 
thousand units licensed, against 1.9 thousand units of 

Market

HB20, Onix, and Gol  
at the podium of  the  

first half  of  the month 
Marcus Rozen | rozen@autodata.com.br

the Renegade, and the Toro - stealing the show in the 
pickup segment - with 1.6 thousand units licensed, even 
better than the recently remodeled - and a lot cheaper 
- Saveiro, with 1.5 thousand units licensed, it lost only 
to the Strada, which had 1.9 thousand units licensed, 
resulting in Fiat possessing complete dominance in the 
category.

Nevertheless, the vehicle manufacturer is still 
unable to celebrate the results of its most recent launch, 
the Mobi. During the first month, the small vehicle sold 
1.0 thousand units. Sales began exactly one month 
ago, on April 16, and, up to now, totals 2.0 thousand 
units licensed. As a comparison, the Up!, similar in size, 
registered 1.5 thousand units licensed during the first 
half of May.
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An important mark was achieved by DAF, a brand 
belonging to the Paccar Group, which produces 

trucks in Ponta Grossa, in the state of Paraná: the 
production of the 1000th truck in Brazil was delivered 
to Log Sul, a transporter located in the same city.

The model that became the symbol of the 
1000th unit was the XF 105 6x4, equipped with an MX 
460 hp Paccar engine and Space Cab. Log Sul acquired 
the truck at MacPonta, a dealer in Ponta Grossa, which 
was also responsible for the sale of the first DAF truck 
made in Brazil.

“It is very important to be a part of this historic 
moment for DAF,” stated José Divalsir Gondaski, 
MacPonta’s representative, in a press release. “We 
were the first dealer chosen in the country, sold the 
first truck of the brand in Brazil, and, now, the 1000th 
(truck).”

According to the representative, the dealer has 
a 60% share of the heavy trucks segment in the city, 
and more than 15% share in the region covered by 
the dealership. “We are concentrating in increasingly 
growing and, in the future, also selling the 10,000th 
truck of the company in the country.”

The plant in Ponta Grossa delivered its first 
models in October 2013. Initially, only the XF 105’s 
were produced there, but a few months later the CF 85 
heavy model also went into production.

DAF produced 
the 1000th 

truck in  
Ponta Grossa
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